THE FINANUIAL EXPRENS

st RSB Transmissions mulls making parts for carmakers

“Pune, Jan 31; Auto compo-  Sofay, the company has been
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since establishing a base in
this sector takes a longer
time,” Behera said. “The
greenfield unit could come
up at Pune or Chennai which

‘are the hubs for passenger

cars,” he said. “RSB Trans-
missions is also considering
acquisitionseitherin Europe
orUS inthepassengercar au-

layer,” RK Behera, chair- company is still evaluating
RSB Transmissions strategies and a strategy
said. “The passengercarseg-  should be in place by the end

ment is growing and so far of this next financial year

30% even as the industry ex-
pects to grow at the rate of
15% inthe passengercarseg-
ment and 10% in the CV seg-
ment. “The CV segment
where we have a presence has
not been impacted by the
slowdown and car sales are
also beginning to grow with
the softening of the interest

The company's thirteenth plant recently
went onstream in Mexico. Behera said that
the plant in Mexico would help deepen
opportunities for sourcing with the
potential for exporting components to

‘markets across the US

to parts segment or CV auto-
motive components segment
sinceitwould be easier to tap
customers from these mar-

‘ kets,” he said. This could be
3 range of

in the
$80million-100 million.

RSB isa ‘manufacturer of
Propeller shafts and compo-
nents, an array of axles, in-
cluding front axle, trailer
axle, tractor axle and dummy
axle, fully finished gears and
shaftsand transmissioncom-
ponents like differential cas-
es, yvokes and carriers.

In the construction equip-
ment segment, it is a manu-
facturer of heavy fabrica-

-tions and aggregates like

frames, arms, booms and
buckets. The company has
manufacturing bases at
Jamshedpur, Pune, Dhar-
wad, Chennai, Pantnagar
Cuttack, Homer in IJSA and
Belgiuan.

Agreeing that the $ 30 bil-
lion auto components indus-
try has been going through a
lean phase, Behera howev-
enwas quick to point out that
the company would continue
to grow at the rate of 25% to

vosmped

rates,” he said. ; 2

. “The focus will be on the
domestic sector butwe would
also be working on develop-
ing the export market. The
company has begun supplies
to Fiat plants in Brazil and
Italy: At present exports con-
stitute 12-15% of thetotalrev-
enues, " he said.

“In2010-2011. the company
reported a turnover of Rs
1,050 crore and by March
2012, thetargetistotouch rev-
enues in the range of Rs 1,850

-Crore to 1,400 crore,” he said.

The company's
thirtheenth plant recently
wentonstream in Mexico. Be-
hera said that the plant in
Mexico would help deepen
opportunities for sourcing
with the potential for export-
ing componentstothe US.

The Mexico plant would
cater to companies including
American Axie, Eaton,
Magna, Getrag, GM and
Chrysler who are already
RSB's customers in the US. It
also intends to export to the
Principals of the above com-
panies in the US and Canada.
Therearealsoplanstousethe
Mexican facility to export to
Fiatin Braziland Argentina,
which are customers of RSB

India. : =2
The Tata Group. John
Deere, Fiat, ¥ord, Allison

Transmissions, AAM, Faton.
Magna, GXKN, Caterpillar,
Terex., Leyland, Komatsu,
GE.Mahindra Group and Hi-
tachi are RSB's customers
bothinindiaandabroad < ITri-
al orders have been coming
from Nissan, Diamiler, Ashok
Teyland, he said. In the com-
ing yvear the company plans
to invest Rs 150 crore for ex-
Pansion at its Cuttack
foundry and a forgings unit.
“This would chiefly cater to
the internal requirements of
the company; ” hesaid. _—
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